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       Modest increase in the FAAC payout 
 

  The gross monthly distribution by the Federation Account Allocation Committee (FAAC) 
to the three tiers of government and public agencies amounted to N725.6bn in April (from 
March revenue). This shows an increase of 4.4% or N30.6bn from the previous payout. 
Based on data in the local media, we learnt that companies’ income tax (CIT), petroleum 
profit tax (PPT), value added tax (VAT), oil and gas royalties, import and excise duties 
recorded increases over the previous month. The FGN received a total of N277.1bn and 
state governments received N227.2bn, including N53.4bn representing the 13% 
derivation for the few oil producing states.  

 
 The headline figure consists of N337.4bn in gross statutory distribution, N165.6bn from the 

VAT Pool, and excess bank charges of N7.5bn was recovered. The total deductions for cost 
of collection was N44.4bn and the total deductions for statutory transfers, refunds and 
savings was N382.8bn. 

 
 The committee disclosed that the balance in the Excess Crude Account (ECA) is USD35.4m. 

 
The average monthly FAAC distribution (N665.1bn in Q1 ‘22) declined from an average of 
N682.5bn in Q4 ’21 but is slightly above the average of N647.0bn recorded in Q1 ’21. 
 
Based on local newswires, the Nigerian National Petroleum Commission (NNPC) has not 
made any remittance to the federation account this year due to the high fuel subsidy costs. 
The NNPC spent N210.4bn (USD500.1m), N219.8bn (USD522.9m) and N245.8bn 
(USD584.8m) as subsidies on petrol in January, February, and March respectively. This is a 
total of N675.9bn (USD1.6bn) in Q1 '22. 
 
The NNPC is expected to deduct N671.9bn from its remittance to FAAC for April which is 
due for sharing at the May ‘22 FAAC meeting. The estimated total shortfall of N671.9bn 
comprises of shortfalls recorded in February (N152bn) and March (N519bn). 
 
Money markets saw an inflow of N391bn in early-May ‘22, representing the net distribution 
to state and local governments. The FGN’s share is directly to the treasury single account. 
 

Revenue allocations (gross) by FAAC (N ‘bn) 

 
 

We expect continuous strain with regards to FAAC payouts. It is imperative for states that 
depend solely on the inadequate monthly FAAC distribution to seek ways to boost their 
internally generated revenue. The FGN's primary objective should be to create a conducive 
business environment as IGR sustainability is a by-product of an enabling environment.

Indicators NG 

Inflation rate (April ’22, %) 16.82 

GDP (Q4 ’21, %) 3.98 

Gross Official Reserves 
(18 May ’22, USD bn) 

38.8 

UK Brent (19 May ’22, USD) 111.4 

FGN bond yields (19 May '22, %) 

14.20% 13.98% 12.15% 12.40% 

Mar-24 Feb-28 Jul-34 Mar-36 

7.70 11.18 12.20    12.40 

T-bill yields (19 May '22, %) 

14- 13- 09- 30- 

Jul-22 Oct -22 Mar-23 Mar-23 

3.02 3.50 4.68 4.86 

Source: FMDQ, Coronation MB Research 

Source: Bloomberg, CBN, NBS, Coronation MB Research 
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The analyst(s) and/or Chief Economist has (have) produced this report independently of the company or companies, and independently of the issuer of security or securities, 
covered in this report, and (has) have done so using publicly-available information. Information used in the preparation of this report is believed to be accurate at the time of 
going to press, though not verified independently. No liability is accepted for errors nor omissions of fact, nor is any warranty given for the reasonableness, accuracy or 
completeness of the information presented. Market information may have been gathered from different sources, including official and government sources, and processed 
in arriving at the opinion(s) expressed in this report. 
This report is intended as background information for clients of Coronation Merchant Bank, and clients of its subsidiaries and affiliates, and is not to be read as a 
solicitation, 
approval or advice to buy or sell securities. 
Neither Coronation Merchant Bank, its directors, employees and contractors, nor its subsidiaries and affiliates, nor the directors, employees and contractors of its 
subsidiaries and affiliates, accept(s) responsibility for losses or opportunity costs, whether direct or consequential, that may be incurred as a result of trading, or not trading, 
in securities covered in this report, or other securities, as a result of any decision taken after reading this report. Clients of Coronation Merchant Bank, and of its subsidiaries 
and affiliates, who read this report, should not rely on it for the purposes of making investment decisions and should make their own evaluation of: the potential performance 
of securities; the risks involved in buying or selling securities; the volatility and liquidity of securities; and of other factors such as interest rates, exchange rates, exchange 
rate liquidity, trading costs, settlement and custody. Clients of Coronation Merchant Bank, and of its subsidiaries and affiliates, who read this report, should assess their own 
investment objectives and financial capacities when taking investment decisions and should consult a relevant financial adviser in these respects. 
This report is intended for the clients of Coronation Merchant Bank, and of its subsidiaries and affiliates. Copying and reproduction of this report, and onward forwarding, is 
only allowed with the specific permission of Coronation Merchant Bank, its subsidiaries and affiliates. Receipt of this report does not qualify you as a client of Coronation 
Merchant Bank, its subsidiaries and affiliates. If you are in unauthorised receipt of this report you are requested to notify Coronation Merchant Bank, or one of its subsidiaries 
or affiliates, and to return or delete the report. 
This report is intended for corporate and institutional clients of Coronation Merchant Bank, and of its subsidiaries and affiliates, where those clients are regulated and 
professional investment customers and market counterparties. This report is not intended for individual investors. 
This report is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or 
regulations. 
Coronation Research is a department within Coronation Merchant Bank which supplies research services to Coronation Merchant Bank, and is ring-fenced with regard to 
the activities of Coronation Merchant Bank. The Chief Economist, contractors and employees of Coronation Research do not receive any non-public information regarding 
the investments or investment objectives of Coronation Merchant Bank. 
Coronation Merchant Bank and its subsidiaries and affiliates are incorporated under the laws of the Federal Government of Nigeria and are licensed by the Central Bank of 
Nigeria and by the Securities and Exchange Commission of Nigeria and by other relevant regulatory authorities in their respective fields of business. 
Your attention is brought to the fact that the analyst(s), and/or Chief Economist, mentioned at the beginning of this report is (are) employed by Coronation Merchant Bank in 
the Federal Republic of Nigeria, and while subject to the laws of the Federal Republic of Nigeria is (are) not subject, as author(s) of this report, to the laws of other countries, 
notably the United States of America ('US'), the member states of the European Union ('EU'), or the United Kingdom ('UK') as these laws may affect the production, publication 
and distribution of this report. 
Where this report is distributed to clients and potential clients of Coronation Merchant Bank, and of its clients and affiliates, in the European Union ('EU'), including the United 
Kingdom ('UK'), this report is either: a) distributed by virtue of a contract between Coronation Merchant Bank, its subsidiaries and affiliates, and the client for research 
services, or: b) distributed as a free sample, for a given period of time, pursuant to a future contract for the sale of research services. 
The opinions expressed in this report concerning the company(ies) and securities covered, accurately represent the personal views of the analyst(s) and Chief Economist 
whose names are given at the beginning of the report. No part of the compensation of the analyst(s) and Chief Economist mentioned at the beginning of this report is, 
or will be, related to the views or recommendations(s) given in this report. 
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